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ANNEX A

STANDARD CHART OF ACCOUNTS (SCA)
FOR HEALTH MAINTENANCE ORGANIZATIONS (HMO)

STATEMENT OF FINANCIAL POSITION ACCOUNTS

ASSET ACCOUNTS

CASH AND CASH EQUIVALENTS

1.1

CASH ON HAND

Cash in the possession of the HMO or in transit under its control are
generally classified as cash on hand. This represents the total amount
of undeposited collections and the different types of working funds in the
custody of the cashier and/or fund custodian at the HMO's head office
and branches. This may consist of:

1.1.1

1.1.4

Undeposited Collections - This represents Philippine
currency notes and coins, checks, bank drafts, and other
cash items in favor of the HMO to be deposited in the bank
on the following banking day. This does not include
postdated checks and returned checks which have been
dishonored by the bank due to insufficient funds.

Petty Cash Fund - This represents fund that is established to
defray immediate minimal disbursements which are
evidenced by duly accomplished and approved petty cash
vouchers with the corresponding supporting receipts and
other cash documents. This fund shall be maintained under
an imprest system.

Commission Fund - This represents fund that is established
for the purpose of paying commissions to agents/brokers
where the amounts are less than the minimum amount
prescrivped for check payments. This fund shall be
maintained under an imprest system.

Revolving Fund — This represents fund set up for specified
purposes with the provision that repayments to the fund will
be used again for the same purposes. This fund shall be
maintained under an imprest system.

Other Fund - This represents all other funds which cannot be
classified under any of the foregoing accounts.
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1.2

1.3

1.4

CASH IN BANKS

This represents non-interest- and interest-bearing account balances
maintained in various banks by the HMO's head office and branches.

1.2.1 Cash in Banks - Current - This represents checking account
balances in banks maintained by the HMO's head office and
branches.

1.2.2 Cash in Banks - Savings - This represents savings deposit
account balances in banks maintained by the HMO’s head
office and branches.

1.2.3 Cash in Banks - Administrative Service Only (ASQO) Fund -
This represents the amount of fund owned by the Client with
coverage under an ASO Endorsement deposited to the
current or savings account maintained in the banks to be
utilized by the HMO for claims payment.

CASH EQUIVALENTS

This account refers to short-term, high liquid investments that are readily
convertible into known amount of cash and which are subject to an
insignificant risk of changes in value. An investment normally qualifies
as a cash equivalent only when it has short maturity of three (3) months
or less from the date of acquisition (e.g. three-month debt securities,
debt securities purchased three (3) months before maturity).

EXPECTED CREDIT LOSSES

Subsequent to initial recognition, cash and cash equivalents shall be
measured at amortized cost less allowance for impairment using the
Expected Credit Losses (ECL) model.

Under this model, an entity shall measure the ECL of a qualifying
financial asset not measured at Fair Value Through Profit or Loss
(FVTPL) in a way that reflects:

(A) an unbiased and probability-weighted amount that is determined
by evaluating a wide range of possible outcomes;

(B) the time value of money; and

(C) reasonable and supportable information that is available without
undue cost or effort at the reporting date about past events, current
conditions and forecasts of future economic conditions.
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SHORT-TERM INVESTMENTS

This represents other short-term investments, with maturity of more than three
(3) months but less than one (1) year from the acquisition date.

2.1 EXPECTED CREDIT LOSS

HMO AGREEMENTS ASSETS

This represents the combination of rights and obligations up to the portfolio level
resulting to an asset position arising from contracts issued under which the

company accepts significant insurance risk. It shall be accounted for under /FRS
17 — Insurance Contracts.

This account shall comprise the following sub-accounts:
3.1 ASSETS (LIABILITIES) FOR REMAINING COVERAGE

3.2  ASSETS (LIABILITIES) FOR INCURRED CLAIMS
3.3  ASSETS (LIABILITIES) FOR PRE-RECOGNITION CASH FLOWS

HMO CESSION AGREEMENTS ASSETS
This represents the combination of rights and obligations up to the portfolio level
resulting to an asset position for contracts held by the company under which it

transfers significant insurance risk to reinsurance companies. It shall be
accounted for under IFRS 17 — Insurance Contracts.

This account shall comprise the following sub-accounts:

4.1 ASSETS (LIABILITIES) FOR REMAINING COVERAGE
4.2 ASSETS (LIABILITIES) FOR INCURRED CLAIMS

DEPOSIT TO HEALTHCARE PROVIDERS
This account represents funds deposited to certain healthcare providers to defray
for the medical and hospitalization expenses of its members as required or in
consideration of certain discounts being offered by the healthcare provider.

5.1 EXPECTED CREDIT LOSS

DUE FROM ASO ACCOUNTS
This refers to receivables from ASO Accounts for charges such as Administrative
Fees, Enrolment Fees, and other medical collectibles on services/benefits in

excess of the deposited fund by clients managed under ASO Endorsement.

6.1 EXPECTED CREDIT LOSS
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FINANCIAL ASSETS AT AMORTIZED COST

Afinancial asset is measured at amortized cost if both of the following conditions

are met:

(A) The asset is held within a business model whose objective is to hold

assets in order to collect contractual cash flows; and

(B) The contractual terms of the financial asset give rise on specified dates

to cash flows that are solely payments of principal and interest on the
principal amount outstanding.

Financial Assets at Amortized Cost comprises of the following:

71

7.2

7.3

DEBT SECURITIES AT AMORTIZED COST - GOVERNMENT

This represents debt instruments issued by the government and its
instrumentalities  (government  agencies, local governments,
government owned and controlled corporations).

7.1.1 Expected Credit Loss

DEBT SECURITIES AT AMORTIZED COST - PRIVATE

This represents debt instruments issued by private corporations,
whether domestic or foreign, such as commercial papers, notes and
bonds.

{21 Expected Credit Loss
OTHER RECEIVABLES

These are amounts owed to the HMO that fall outside of the normal
course of business of the HMO or those amounts due for payment from
persons or entities other than its members. Other Receivables shall be
comprised of the following sub-accounts:

.3.1 Notes Receivable - This represents claims of HMO for which
formal instruments of credit are issued as evidence of debt,
such as a promissory note. The credit instrument normally
requires the debtor to pay interest and extends for time
periods of 30 days or longer.

7.3.1.1 Expected Credit Loss
7D Due from Officers and Employees - This account refers to

total collectibles due from officers and employees arising
from credit accommodations, shortages, losses and
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7.3.3

7.3.4

7.3:5

unliquidated cash advances beyond the prescribed period
that are subject to immediate settlement.

7.3.2.1 Expected Credit Loss

Due from Related Parties - The aggregate amount of
receivables to be collected from related parties where one
party can exercise control or significant influence over
another party; including affiliates, owners or officers and their
immediate families, pension trusts, and so forth.

7.3.3.1 Expected Credit Loss

Operating Lease Receivables - This represents the amount
of rent receivables arising from operating lease contracts.

7.3.4.1 Expected Credit Loss

Others - This represents all other receivables which cannot
be classified under any of the foregoing receivables.

7.3.5.1 Expected Credit Loss

FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER
COMPREHENSIVE INCOME (FVOCI)

A financial asset is measured at fair value through other comprehensive income
if both of the following conditions are met:

(A) The asset is held within a business model whose objective is achieved by

both collecting contractual cash flows and selling financial assets; and

(B) The contractual terms of the financial asset give rise on specified dates

to cash flows that are solely payments of principal and interest on the
principal amount outstanding.

Financial Assets at FVOCI comprises of the following:

8.1

8.2

DEBT SECURITIES MEASURED AT FVOCI - GOVERNMENT

8.1.1

Expected Credit Loss

DEBT SECURITIES MEASURED AT FVOCI - PRIVATE

8.2.1

Expected Credit Loss
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8.3

EQUITY SECURITIES DESIGNATED AS AT FVOCI

Equity instruments which are not held for trading, and which the HMO
has irrevocably elected at initial recognition to recognize in this category.
These are strategic investments, and the HMO considers this
classification to be more relevant.

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS
(FVTPL)

A financial asset is measured at fair value through profit or loss unless it is
measured at amortized cost or at fair value through other comprehensive
income.

The following financial assets shall be measured at fair value through profit or

loss:

(A) Financial assets held for trading known as "trading securities." A financial

asset is classified as held for trading if:

(A.1) it is acquired or incurred principally for the purpose of selling or
repurchasing it in the near term;

(A.2) on initial recognition it is part of a portfolio of identified financial
instruments that are managed together and for which there is
evidence of a recent actual pattern of short-term profit-taking; or

(A.3) itis a derivative (except for a derivative that is a financial guarantee
contract or a designated and effective hedging instrument).

(B) Financial assets that, upon initial recognition, are irrevocably designated

by the entity as at fair value through profit or loss. An entity may use this
designation if doing so eliminates or significantly reduces a measurement
or recognition inconsistency (sometimes referred to as "an accounting
mismatch") that would otherwise arise from measuring assets or
recognizing the gains and losses on them on different bases.

Financial Assets at FVTPL comprises of the following:

9.1

9.2

DEBT SECURITIES AT FVTPL

Debt investments that do not qualify for measurement at either
amortized cost or FVOCI.

911 Debt Securities - Government
91.2 Debt Securities - Private

DEBT SECURITIES DESIGNATED AT FVTPL

Debt instruments that meet either the amortized cost criteria or the
FVOCI criteria but designated as at FVTPL upon initial recognition.
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9.3

9.4

9.5

9.2.1 Debt Securities - Government
922 Debt Securities - Private

EQUITY SECURITIES HELD FOR TRADING

This represents common and preferred shares of stock of companies
other than those of subsidiaries, associates and joint ventures.

EQUITY SECURITIES AT FVTPL

Equity investments for which the entity has not elected to recognize fair
value gains and losses through OCI.

DERIVATIVE ASSETS

This represents the fair value of the HMQO’s derivatives which are not
designated and effective hedging instruments, such as but not limited to
the following:

9.5.1 Foreign exchange contracts - This represents contracts to
purchase/sell foreign currencies at a future date at a fixed
rate.

8.5.2 Interest rate contracts - This represents contracts related to

an interest bearing financial instrument or whose cash flows
are determined by referencing interest rates or another
interest rate contract.

953 Equity-linked derivatives - This represents contracts where
the returns are linked to the price of a particular equity or
equity index.

10. DERIVATIVE ASSETS HELD FOR HEDGING

This represents the positive fair value of derivatives that are designated and
considered effective hedging instruments.

10.1

FAIR VALUE HEDGE

This represents the positive fair value of derivatives that are designated
and considered effective fair value hedging instruments. Fair value
hedge is a hedge of the exposure to changes in fair value of a
recognized asset or liability or an unrecognized firm commitment, or an
identified portion of such an asset, liability or firm commitment, that is
attributable to a particular risk and could affect profit or loss. Any fair
value changes are recognized in profit or loss.
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11,

12.

10.2

10.3

CASH FLOW HEDGE

This represents the positive fair value of derivatives that are designated
and considered effective cash flow hedging instruments. Cash flow
hedge is a hedge of the exposure to variability in cash flows that (i) is
attributable to a particular risk associated with a recognized asset or
liability or a highly probable forecast transaction and (ii) could affect
profit or loss. Any fair value changes are recognized as equity under
Cumulative Foreign Currency Translation.

HEDGES OF A NET INVESTMENT IN FOREIGN OPERATION

This represents the positive fair value of derivatives that are designated
and considered to effective hedging instruments for hedges of a net
investment in foreign operation. Any fair value changes are recognized
as equity under Reserve for Hedge of a Net Investment in Foreign
Operation.

INVESTMENTS INCOME DUE AND ACCRUED

This represents income earned but not yet received from investments as of the
end of the accounting period in the form of interest and dividends. This account
consists of the following sub-accounts:

1.1

11.2

11.3

ACCRUED INTEREST INCOME

11.4.4 Cash Equivalents

11.1.2 Short-term Investment

11.1.3 Financial Assets at Amortized Cost

11.1.4 Financial Assets at FVOCI/
11.1.5 Financial Assets at FVTPL
11.1.6 Others

ACCRUED DIVIDEND INCOME
11.2.1 Financial Assets at FVOC/
11.2.2 Financial Assets at FVTPL

EXPECTED CREDIT LOSS

PREPAYMENTS AND ADVANCES

This represents expenditures paid but for which the underlying asset will not be
entirely consumed until a future period and advances that are subject to
liquidation.

121

SUPPLIES

These are items that are consumed within an office setting during normal
business operations, and which are stocked for recurring use, and are
usually charged to expense as used.

Page 8 of 36



12.2

12.3

12.4

12.5

12.6

PREPAID TAXES
This represents portion of the HMO's income tax liability already

remitted through a payor of an income who withheld and remitted the
same to the BIR even before filing of the ITR.

ADVANCES TO OFFICERS AND EMPLOYEES

This account refers to duly approved cash advances for official business
to officers and employees, subject to liquidation in accordance with the
policy of the HMO.

ADVANCES TO AGENTS (AGENTS ACCOUNTS)

This represents advances to agents granted by the HMO to be liquidated
thru regular deductions from commissions and salaries, respectively.

OTHERS

This represents all other expenses paid but not yet incurred which
cannot be classified under any of the foregoing prepaid accounts.

EXPECTED CREDIT LOSS

13. INVESTMENTS IN SUBSIDIARIES, ASSOCIATES AND JOINT VENTURES

This shall comprise of the following accounts:

13.1

13.2

INVESTMENT IN SUBSIDIARIES

This represents the amount of the HMO'’s investments in the shares of
stock of its subsidiaries. A subsidiary is an entity that is controlled by
another entity (known as the parent). An HMO controls an investee
when itis exposed, or has rights, to variable returns from its involvement
with the investee and has the ability to affect those returns through its
power over the investee.

INVESTMENT IN ASSOCIATES

This represents the amount of the HMO’s investments in the shares of
stock of its associates. An associate is an entity over which the investor
has significant influence and that is neither a subsidiary nor an interest
in a joint venture. Significant influence is the power to participate in the
financial and operating policy decisions of the investee, but is not control
or joint control over those policies.
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14.

13.3 INVESTMENTS IN JOINT VENTURES

This represents the amount of the HMO’s investments in joint ventures.
A joint venture is a type of joint arrangement whereby the parties that
have joint control of the arrangement have rights to the net assets of the
joint venture. Joint control is the contractually agreed sharing of control
of an arrangement, which exists only when decisions about the relevant
activities require unanimous consent of the parties sharing control.

PROPERTY AND EQUIPMENT
This account represents tangible items that:

(A) Are held for use in the HMO’s business operations or for administrative
purposes; and
(B) Are expected to be used for more than one period.

This account shall have sub-accounts as follows based on the nature of the fixed
assets:

141 LAND - AT COST

This represents the acquisition cost of the land. Acquisition cost shall
consist of the purchase price and all expenditures incurred directly
attributable to acquisition.

14.2 BUILDING AND BUILDING IMPROVEMENTS - AT COST

This represents acquisition/construction cost of the building and
improvements, including costs incurred subsequent to initial recognition
which meet the recognition criteria.

14.2.1 Accumulated Depreciation - Building and Building
Improvements - This represents the aggregate of the
depreciation on the building and building improvements
charged by the HMO against current operations.

14.3 LEASEHOLD IMPROVEMENTS - AT COST

This represents the cost of additions, improvements and /or alterations
on the HMO’s leased office premises which are incurred in making the
property ready for use and occupancy. This should include the initial
estimate of the costs of dismantling and removing the improvements and
restoring the site, the obligation for which the HMO incurs when the
property is leased.

14.3.1 Accumulated Depreciation - Leasehold Improvements
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14.4

14.5

14.6

14.7

14.8

14.9

IT EQUIPMENT - AT COST

This represents the cost of the information processing systems of the
HMO including the computer hardware, customized software, and
peripherals.

14.41 Accumulated Depreciation - IT Equipment
TRANSPORTATION EQUIPMENT - AT COST

This represents the cost of motor vehicle and other transportation
equipment owned, operated, used, or to be used by the HMO in carrying
out its business and/or as service vehicle of its officers and employees.
14.5.1 Accumulated Depreciation - Transportation Equipment

OFFICE FURNITURE, FIXTURES AND EQUIPMENT - AT COST

This represents the costs of office machines, equipment, furniture and
fixtures.

1461 Accumulated Depreciation - Office Furniture, Fixtures and
Equipment

MEDICAL EQUIPMENT - AT COST

An article, instrument, apparatus or machine that is used for some health
purpose.

14.7 1 Accumulated Depreciation - Medical Equipment
REVALUATION INCREMENT

This represents the revaluation increase in the carrying amount of the
HMO's property and equipment under the revaluation model.

14.8.1 Accumulated Depreciation - Revaluation Increment
13.8 and 13.8.1 shall comprise of the following accounts:

(A) Land,;

(B) Buildings and Building Improvements; and

(C) Others.
ACCUMULATED IMPAIRMENT LOSSES

This represents the cumulative amount of impairment loss incurred on
property and equipment.
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15.

16.

g i

RIGHT-OF-USE (ROU) ASSET

This represents the HMO's right to use an underlying asset under a lease
agreement.

This shall comprise the following accounts:

156.1 ROU ASSET - AT COST
15.1.1 Accumulated Depreciation - ROU Asset
15.1.2 Accumulated Impairment Losses - ROU Asset

15.2 REVALUATION INCREMENT
1521 Accumulated Depreciation - Revaluation Increment
1622 Accumulated Impairment Losses - Revaluation Increment

15.3 ROU ASSET - AT FAIR VALUE
INVESTMENT PROPERTY

This represents property (land or building, or part of a building, or both) held (by
the owner or by the lessee under a lease agreement) to earn rentals or for capital
appreciation or both, rather than for:

(A)Use in the HMO's business operations or for administrative purposes; or
(B)Sale in the ordinary course of business.

This account shall be classified as follows:

Land - at cost

Building and Building Improvements — at cost

Accumulated Depreciation — Building and Building Improvements
Accumulated Impairment Loss

Land - at fair value

Building and Building Improvements — at fair value

Foreclosed Properties - This represents real properties acquired by HMO
in settlement of loans through foreclosure of mortgage Iloan
arrangements.

D@ oozz

(
(
(
(
(
(
(

NON-CURRENT ASSETS HELD FOR SALE

This represents assets available for immediate sale in its present condition
subject only to terms that are usual and customary for sales of such assets and
its sale must be highly probable. This generally pertains to non-current assets
such as land, building and equipment, whose carrying amounts will be recovered
principally through a sale transaction rather than through continuing use. This
account shall be measured at the lower of its carrying amount and fair value less
costs to sell.
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18.

19.

20.

21.

PENSION ASSET

The net pension asset is the aggregate of the fair value of plan assets reduced
by the present value of the defined benefit obligation at the end of the reporting
period, adjusted for any effect of limiting a net defined benefit asset to the asset
ceiling. The asset ceiling is the present value of any economic benefits available
in the form of refunds from the plan or reductions in future contributions to the
plan.

The cost of providing benefits under the defined benefit plans is actuarially
determined using the projected unit credit method.

An entity shall recognize the components of defined benefit cost as follows:

(A) Service cost in profit or loss;

(B) Net interest on the net defined benefit liability or asset in profit or loss; and

(C)Remeasurements of net defined benefit liability or asset in remeasurement
gains (losses) on retirement pension asset (obligation).

INTANGIBLE ASSETS

An identifiable non-monetary asset without physical substance controlled by the
HMO as a result of past events and from which future economic benefits are
expected.

19.1 ACCUMULATED AMORTIZATION AND IMPAIRMENT LOSS -
INTANGIBLE ASSETS

DEFERRED TAX ASSETS

This account refers to the amounts of income taxes recoverable in the future
periods in respect of deductible temporary differences, the carry forward of
unused tax losses, and the carry forward of unused tax credits.

OTHER ASSETS

This represents other assets which cannot be classified in any of the foregoing
accounts.
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22.

23.

24,

25.

LIABILITY ACCOUNTS

HMO AGREEMENTS LIABILITIES

This represents the combination of rights and obligations up to the portfolio level
resulting in a liability position arising from contracts issued under which the
company accepts significant insurance risk. It shall be accounted for under IFRS
17 — Insurance Contracts.

This account shall comprise the following sub-accounts:

221 ASSETS (LIABILITIES) FOR REMAINING COVERAGE
22.2 ASSETS (LIABILITIES) FOR INCURRED CLAIMS
22.3 ASSETS (LIABILITIES) FOR PRE-RECOGNITION CASH FLOWS

HMO CESSION AGREEMENT LIABILITIES

This represents the combination of rights and obligations up to the portfolio level
resulting in a liability position for contracts held by the company under which it
transfers significant insurance risk to reinsurance companies. It shall be
accounted for under IFRS 17 — Insurance Contracts.

This account shall comprise the following sub-accounts:

23.1 ASSETS (LIABILITIES) FOR REMAINING COVERAGE
23.2 ASSETS (LIABILITIES) FOR INCURRED CLAIMS

ADMINISTRATIVE SERVICES ONLY (ASO) FUND LIABILITIES

Refers to all liabilities for fund-based benefits or where the fixed pre-paid fee is
in the form of the enrolment fee, administrative fee and the ASO Cash fund where
the risks are borne by the client. These represent the funds belonging to the
clients with coverage under the ASO Endorsement. ASO Reserves are set up
equal to the Previous Period ASO Fund plus additional contributions to the fund
less Fund Withdrawals (FW) and Projected Fund Withdrawals (PFW).

This account shall be computed based on the valuation standards for HMO
Agreement liabilities prescribed by the Insurance Commission.

UNEARNED ADMINISTRATIVE FEE RESERVES (UAFR)
This refers to the amount of reserve for that portion of the Administrative fee
under an ASO Endorsement, net of taxes and commissions paid or due to the

HMO which is applicable to the period of coverage extending beyond the end of
the accounting period.

This account shall be computed based on the valuation standards for HMO
Agreement liabilities prescribed by the Insurance Commission.
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26. DEPOSIT FOR FUTURE STOCK SUBSCRIPTION

This refers to payments made by existing stockholders or new subscribers of the
company on subscription to the increase in the authorized capital which do not
qualify as an equity instrument as prescribed by the Securities and Exchange
Commission (SEC).

27. ACCOUNTS PAYABLE

This represents obligations of the HMO as a result of indebtedness due to any
corporations, individuals or suppliers which are non-HMO related. This may
include the following accounts:

271

27.2

27.3

27.4

27.5

27.6

S$SS PREMIUMS PAYABLE

This represents the unremitted SSS premiums/contributions withheld
from the salaries of officers and employees.

SSS LOANS PAYABLE

This represents the unremitted SSS salary loan amortizations deducted
from the salaries of officers and employees.

PAG-IBIG PREMIUMS PAYABLE

This represents the unremitted Pag-IBIG premiums/contributions
deducted from the salaries of officers and employees.

PAG-IBIG LOANS PAYABLE

This represents the unremitted Pag-IBIG loan amortizations deducted
from the salaries of officers and employees.

PHILHEALTH PREMIUMS PAYABLE

This represents the unremitted PhilHealth premiums/contributions
deducted from the salaries of officers and employees.

OTHER ACCOUNTS PAYABLE

This represents all other unpaid non-HMO related obligations.

28. DUE TO RELATED PARTIES

The aggregate amount of payables due to affiliates, owners or officers and their
immediate families, pension trusts, and so forth.
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29. ACCRUED EXPENSES

This represents all other unpaid non-HMO related obligations that have accrued
at the end of accounting period.

29.1

29.2

29.3

ACCRUED UTILITIES

This represents accruals for utilities consumed by the HMO during the
reporting period which have not yet been paid. This includes accruals
for electricity, water and communications.

ACCRUED SERVICES

This represents accruals for services rendered to the HMO such as
janitorial, security, professional fees and others.
ACCRUED INTEREST

The interest expense that has been incurred but has not been paid as
of the end of accounting period.

30. TAXES PAYABLE

This shall be comprised of the following sub-accounts:

30.1

30.2

30.3

30.4

VALUE-ADDED TAX (VAT) PAYABLE

This represents the tax due on sale of HMO agreements and other
goods or services based on cash received, net of input VAT paid by the
HMO in the course of the HMO's purchase of goods or services.

INCOME TAX PAYABLE

This represents income taxes due and payable to the BIR net of
creditable taxes.

WITHHOLDING TAX PAYABLE

This represents income taxes withheld from the salaries of employees
and creditable taxes withheld from source under the expanded
withholding tax system from the remunerations of agents, brokers,
general agents, medical examiners and other agencies/corporations for
services rendered.

OTHER TAXES & LICENSES PAYABLE

This represents all unpaid taxes and licenses other than the taxes
enumerated above due to the government.
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